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ABSTRACT

Hull-White trinomial tree model could implement short rate term structure;
however, only three branches in lattices method may cause distribution error. Thus,
we use Quadrature methods to extend a trinomial tree to a multinomial tree. Based on
Quadrature method with Hull-White multinomial tree, we can effectively decrease the
pricing error from distribution error. In this thesis, we provide a novel polynomial
-time method based on a Hull-White multinomial tree to price sophisticated snowball

notes with path-dependent coupons.
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g3
(state variable)#¥ & K45 % > &~ 5 R IE » ¥ &R A4 A 42 284 £ 4 Hull-White #] & 4%
5 S

g

Lt

A TAEU 0 +JAR A X A Rey B U TSR RESHAE S 0E 82

AR -

(DFE TR FEABROHIRADTREREL
HF—FRF > AL LREETRAAHRIL > EXFC2DTHREAH
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G =(C,+S;1)
= ((C,+5;,1,)+S,1)
= (((Ci5+5,,-1,)+S, 1 )+S;-1)
:C() +z Sk —z I,
=l kel
=C, +Z S, —z (a, +f,AR)
=l kel

=Co+> (S -a)- D f,AR (3.2.3)
k=1 k=1

S AR BB BDNBERT - KFG2I) P Y Ca) TR

£ —1ARE Y 6] T AT > & & & 25 (1) 89 S & 2 (Parents) ~ F #i 2

k=1

BB T oI A (DA B A R &P H AWM HE > RE T BAE > B
(322) BB e L HiZAHE A B-C D> HIBEMTHBAHHF G
H T~7 - @G 8G) o Mm KRG BORATREZ @A E 5

C()Jrzi:(sk_akHMAR ’ %‘,J‘ET%%‘Eﬂﬁcﬁi(sk-ammm ' Bp 'ka HRAMEE M s

A me C AMBIHNTE TRE®HFHES -
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Node( 3, 6)

Node( 3, 5)

Node( 2, 4) Node( 3, 4)

""""

Node( 0, 0) ot

Node( 2,-4) Node( 3,-5)

Node( 3,-6)

BG3.22) hBREeFEZaHR
HABHBCDHR T —H Y

#lF 3.1

2o (3.2.2) » 3% Cy.S,,8,.8,,0,,0 .0, Euke » A B3 #5263, 1M 2§ — 452542

AHHBOOEHBADEHLQOEH LG, HFXFGC23) T o Y 5
23:kaR=(f1+f2+f3)AR=(l+0+1)AR=2AR R B Gy, B P — MR E AR ERN

3 3 3
Cop+ Y (S, - FLAR =Co+Y (S, -0, )-2AR  °©
k=1 k=1 k=1

BB R% RATRARFEA L FHOHMN AR R EREEFRE
A HEEBDIRAREL O F )X T RKIE T RARELRE 48
b B RANMEE G R B X B R ST X RN ERE > R

F 3.2
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B+ 3.2

WE(323) HEEMNRAZEBAReH G PHRMKBGE D RE > &
HEZBD PHMAEABREFEENAR SEBE 1) KRHBE Y MEEH 1-1=0 -
BNEZ@A R ol XM RSSHE ARME  GHIA PomERERE
Et)AR FE > %82 E o) m % 7-2-1=-3 > ATl & 25 E 69(M,m) %(0,-3) > Bp &

QDA TR AR C, = C()+i(Sk-ak )+0*AR,CU+Z3:(Sk-ak )»-1*AR
k=1 k=1

3 3
’C() +Z (Sk -0y )_Z*AR ’C()+z (Sk -0 )'3*AR } » LA ll:b;*éé\éﬁ ’ —ﬂ‘ LA ’?‘?’ ﬁlj é‘éﬁ g$ é{J(M,m) °
k=1 k=1
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\
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(6,6)
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a9

(12,12)

®(3.2.3) K & &% 2eh(M,m)

(D) E =SB A2 @A ERFERN 0964 K
BE— BT BRI LEE AR RAFEN 0% 453K M RE &8 2
()& (M,m) > P AL & Ei B5 (1) A 2 % M-m+1 &) TR & B AL TR &
CHILME R AR > B SRR A E S AIAMF > FAE—EERK AMm® T

MR o —{2fIACRT » &8 BEaY(M,m)AF &7 K a9 SR g4 18 B A AT HE

18



BE AR BRE o K A# R Co+> (S,-0,)+K AR >0 89BN B2 R B
k=1

c0+z (S,-a,)
K =|- k=1

324
i AR (3.2.4)

BBESE T BUARKXFC2HREEIAE > A HBHMMUEK K 4=
AR o FRA o

.E—-;)L._ .

Mm % XRERK, > R A E T2 @A E T AR 0% > R SLH By
Mm% R % > 2% M-m+1 TRk & -

HR= :

M,m) P & 24 A K, > R E B a0 T A Z A R A DR 0% e 305 0 oL SRR
Mo Ao m A K AR A0 BEFE  REALDGEAHERZBHNES 0%
BT > AL 256 (Mm) d MUKLOD M A » A M-Kit2 TR & -

BR= :

(M,m) & /7 K, AR R L 8 B 09 7T AE 2 @A) R %1 0% B b & 25(M,m) 1 (07,0")

B ZEAERE 0%—1E -

EHBAH LB BLHO00) > HHE)Y EXRZEAEE 5

0+S,(o, +JAR) (R B AT — R @A £ 4 0%) > & T H—Mm)ug& X > A A F &3 F
FE4% %85 B0 (M,m) > oL JAHF 0+S, (o, HAR) #3% i% Co+ Y (S, -0, )+, AR 897 =, -

k=1

b5 B R

i-1
C, +Z (S, -a, )+HAR

_ k=1
81,j AR (3.2.5)

Ed| |ATRME SAELEZSHE LEESRMER KNI LY T
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o BT 3.3
#1F 3.3

4o B (32.4) > 18 % C,.5,.5,.5,.0,.0,,0;,,AR & 40 » & K F (3.24) H H

Kl={_C0+SI'a1—‘:—2 , K2=’7_C0+Sl+sz'a1'a2—‘:_5 , K3=’7_C()+Sl+sz+s3-al'az'0«3—‘:_11 o

AR AR AR
£ ALEE > B EE(1,2) ~ B EE(1,1) ~ B EE(1,0) ~ FiBE(1,-1) - & B(1,-2)89(M,m) % K
WERK,  RTHATRMALEANENE » A7 At B e (M m)EF R 24 86
B oo A2 2At8F > RARFEE —F B REEHERLE LA FEATHMm)
4o B (324) ()P R > 2B A K, =5 # 2248 Mm)E 7K, > B ik (-6,-6)
SRR (0%,0%) > HoAt B B R R 4> 4o 8] (3.2.4)(b) T % ° 4 3 At B> B B5(2,4) 89 (M,m)
2(0%,0%) » T & BEP 6 E53,6) 0 H23,5) > 2G4 0 HH2(33) 0 HEG2)
g(M,m) ; B 25(3,6)89 M > m (A4 &ty B2, 4)32 4 - A H QAN E @A £ A

0% » ¥ & 25 (3,6) 84 2 @ #] & & 0+S,-(0,+6AR) - R 3 X F (3.2.5) » T 4%

C,+(5,4S,-0,-0,)+6AR
63,6 = -

. J:—13 s BP 85 25(3,6) 0 (M,m) £ 4 (-13,-13) » FIZE > § 2

GBSy m EEdHFBHBQHRMYE  HHEBCHNRDTHREZEANE S

0+5;-(0;+54R) > elafi%(s.z.sm%%5375{-CO+(SI+SZA';‘{'%>+5ARJ=_12

C,+(S,+S,-0,-a,)+4AR
AR

» R B EE(3,5)89 m A FER-12 ¢ ﬁam{ J=-11 » R BE(3.4)8Y
m {E F5-11 > F3EF6,,=-10 ~ §,,=9 H A& B ey (M,m) 2 &5 B:(2,4) & B » A7 AR
B — S HRE A 2Be(Mm) > 4o B (3.2.4)(C) Ao » 214 B+ & 3 At 85(M,m)

T MRK,=-11 ° 13240 B (3.2.4) (D)4 % -
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g Ehpy(M,m) © & 25(3,1) M EFEE4Ac 3£ 4 B(3,1,00 ~B@GB,1,-1)~ ...~ B@B,1,-4) -
BB, LO*)®ENFETAHMBERRM - AT a REMN 0%Fv a £ 0O RAEHE L > &

15 3, BA ko {47 4% FA 44 38 7% (Backward induction) K & B(i,j,a) °

(10,10)

B3.2.5) HEEHBHRFRME

A B (3.2.5)F & B3, D) Au HF 85 25 &5 B5(4,2) ~ B EE(4,1) ~ & 25(4,0) 3 4% AR
(2.6 KX B (3.2.6) ¥ty Ktk Ak B 8 B (1)) 8 AT A TAE afE> m<a<M ° [(3.2.6)(a)
RARBFEEXF A FHEE - REG2.5F R A+ & & 256 (M,m) % Z 48 ¥ J&
8 EZRAFH NG L LA LBELAT M > ATRAESAt R ERNZ B E G

e AAt 89 R5 2 44 RE(3.2.6)(b) » B(i,j,a)/F & & 6918 % AL AR IE B (3.2.6)(b) ©
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B[-T=] [a]a]-Te[=][g]a]- ][]

o
2
N
2
»
2
» L
2

S5At

() E X Z @A F oy 05 2

[0 |EWi4,2)
m p
s )| 2
] 3oz 5 |mmsa.1)
-4]
0¥
P #1%5(4,0)
| | | | | | =
1 1 1 1 1 I
0 At 2At 3At 4 At 5At

(b)Y T IR X AR & a0 26

B(3.2.6) :tH a REN 0y HBHE

La RE# 046y, :
HEE(3.2.6) ()8 BEG, )P a 74 ey REALAAE > K

— AT Z @A F B C 43 (S, -0 )4AR * ko Bl (3.2.6)(b)FF R o 42 3AL B -

BEG.DF aF -4y Fil e H BB T8 BH A2 F a F70-6(E A
4-2)~ B B4, 1) ¥ a A-5(E A-4-1) ~ § 25(4,0)F a E7-4(E %-4-0) -
W B B popp, > BRI AK,=5 > HEBIEHEG2) T a F-6 LAK
moa F7 0% £ RHE BGL-AE 0 B A&KMAERRIEL > LK
B(4,2,0%) ~ B(4,1,-5)  B(4,0,-h) & &4 ¥ &> A& EEG, D ¥ a F4v-4 840F

TR AN E S RAE A SA R BEHEHB > F HEH5 @)
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1 1 LI
B(3,1,-4)=min(p, *B(4,2,0%)* —— 4p *B(4,1 -5)* +p.*B(4,0,-4)* F
(3.1,-4)=min(p,*B(4.2.0%) 140, 427AR) T2 1) o+ 1FAR) T 04 1+(0,,+0*AR) :

+(C0+Z3: (S, -a, )-4AR)*F

k=1
4o R SAt BIE 52888 0 A
4= 1 * ES * 1 * = * 1 * . * 1
B(@3,1,-4) nmn(pl (B(4,2,0%)+F) 1+(a4+2*AR) +p, (B(4,1,-5)+F) 1+(a4+1*AR) +p; (B(4,0,-4)+F) 1+(a4+0*AR) F)

+(C0+i (S, -0, )-4AR)*F
=

B(4,2,09)=0*F , B(4,1,-5)=(C, +Z(s -0, )-5AR)*F , B(4,0,-4)=(C, +Z(s -0, )-4AR)*F

k=1
H PGl min HB > RHNEATEMEEAUE S @EE F BEEbE i

A REEHOBELBEF 35 S TREEeRITR AR &

F(BEELABBAEF MAE LT A IITHE 52K

ANUBFHL ] (€, (S, -0 )4ARVF O TR & 0 PTIAX T &

ERYRAN R EFRARF LT ARA - LB T T 0 §4ASALEF

2] (C, +i (S, -0, )-4AR)*F 891 & » X & £ 4At B%

s BF s B A R B o, +0%AR > AL FI R ITIR 5 B 0 g A SAL BT
(o3 (5,0, SARVE B £ (X K e AN

43 BR 4] R & o, +1*AR > LA R,

Blegfh & AT > SLEHE A B o, +2%AR o
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2]
L 4,2
5 EiiRi(4,2)
07
— p1 |1
0 [ |2
[ [:] |mEE,1)
= -
(3,1) B 5|
-4 —
o 14
SN ] [mmsca,0)
p3\ [
i
| l l l l l
| ] 1 ] 1 )
0 At 2At 3At 4At 5At

(QFXRZ @A) F oy iFgs

HiRG(4,2)

T
ey

CINANAG
T
BN

RS, 1) #94,1)
3
,,
-4 |#%E(4,0)
1 [l | [l | |
1 1 1 1 1 1
0 At 2At 3At 4 At S5At

(b)F IR AR & 6 B 26

B(3.2.7) FE a%»n 09 FRMA

2.2 FRH 0 ey :

ZEEG27) (@G, DT a 7N 046 - KR AN L E] B
HEAET PR AABFPT E &0 2 @A) F 2 max(0+8,-(a,+2AR) , 0) (¥ JE 2]
B 25(4,2)) ~ max(0+S,-(a,+AR), 0) (¥ J&E 2| & BE(4,1)) ~ max(0+S,-(a,+0*AR) , 0) (¥
JE 3] 8 25(4,0)) > 4B 3% max(0+S,-(a,+2AR) , 0)=0 * max(0+S,-(a,+AR) , 0)=0.003537 °

max(0+S,-(0,, +#0*AR) , 0)=0.004372 * BP £ SAt & 5 %] ik 0% ~ 0.3537% ~ 0.4372%

MEBAFE 0-3537%2??}#%53&c0+i(sk-ak)+AAR R 0 A A& 0.4372%
AR C 43 5,0, 1BAR AT R > P A~B BE B - Bz A £70-4.5371 >
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B %7%-3.4368 » & 7 & B(3,1,0%) > %M L/E %K E B4,1, -4.5371) 34
B B(4,0,-3.4368) > B %-A /M7-4 Fu-5 2> TUA BG4 MNIEELE
B(4,1, -4.5371) » B2 B /-3 Fu-4 > 45T U # B B4,0,-3)4 B4,0,-4)

AT PG AF B(4.0,-3.4368) K it o 4 [E(3.2.8)

SR tEEE SEFE EBE
4 4
Cy+Y. (S, -0, -4AR —— B( 4, 1,-4) Cy+_ (S, )-3AR —— BY( 4, 0,-3)
k=1 k=1
0.3537% | —T— [B(4, 1,-4.5371) 0.4372% | -1 |B(4, 0,-3.4368)
4 4
Co+ Y (S,-0,)-5AR —— B(4,1,5) Cy+) (S,-0,)-4AR —— B( 4, 0,-4)
k=1 k=1
(@ (b)

B(3.2.8) FIAKMAEERERFRE
#IA g% RE B(4,1,-4.5371) ~ B(4,0,-3.4368)

Bp

B(4.1,-4)-B4,1,-5)

4
B(4.,1,-4.5371)= , #(0.3537%-(Cy+Y . (S, -0, )-SAR))+B(4,1,-5)

(Co+ (S, -, )-4AR)-(C,+ y (S, -0, )>-5AR) o

B(4,0,-3)-B(4,0,-4)

4
B(4,0,-3.4368)= - #(0.4372%-(Cy+Y . (S, -0, )-4AR))+B(4,0,-4)

4
(Co+2 (S, -0, )-3AR)-(Cy+ Y (S, -0, )-4AR) k=l
k=1 k=1

R

B(3,1,0*)=min(p, >"B(4,2,0*)*; +p,*B(4,1,-4.5371 )*; +p,*B(4,0,-3.4368)* !

—  _ F
1+(0, +2*AR) 1+(0, +1*AR) 1+(a, +0*AR) )

B @R EEG  ARIAREER > TR B SR a e tE 5348 0 #H 288
BAAAHEFEFRME  BPTE R AERIERES -
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FUF TEIHRBRETH

AEUATHER HGHEHRANELHERELES RIBEFE=ZFHHFK
BTk AT T E AT SR E T 0 B e R 35 IR B A (Caplets) 3748 A E
Hull-White 520 S #k(a > o) » #EARHF & 55 8040 40 1 45 a0 #8843 K th ot AR
F 0y AR5 AR A TIAUE A B 45 82 Hull-White A 2B AR K &4 & &

SR 2Tl o B A

-0 ERIHNRIHFEHEEH

(—) &#&HH

BATHA K Y ARIT -

BATIAM %+ -

BITMK : LRI L E TR KL -

AR FRA : AR RARESF EREEHNML R BRBEN 0%F0 2L & —

AT -

ZafE :

$—% : BEA3% (C=3% ,i=0,12,3)

B AT Z EmA F+1.40%-F A F (C,=(C,,+1.40%-1)" , i=4,5,6,7) ;
F=F 0 AR @A R+1.65%-FF)F] R (C=(C,+1.65%-1)" , i=89,10,11) ;
Frgs o AT —HAZ @A F+1.90%-F 8 A F (C,=(C,,+1.90%1)" , i=12,13,14,15) ;
FERF A2 @A F42.15%-F A F (C=(C, +2.15%1)" , i=16,17,18,19) ;
FNE A Z @A F+2.40%-F 8 A F (C,=(C,,+2.40%-1)" , i=20,21,22,23) ;
FEF A2 @A F42.65%-FE A F (C=(C+2.65%1)" , i=24,25,26,27) ;
FNE - A —HZ mA) F£+2.90%-% 8 F] F (C,=(C_,+2.90%-1)" , i=28,29,30,31) ;
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FERF - AT — AR EA F43.15%-F B F] F (C=(C, +3.15%1)" , i=32,33,34.35) ;
F+F 0 AT R @A F+3.40%-FF) A F (C,=(C,,+3.40%1)" , i=36,37,38,39) ;
FHAIFE o TSR B SR L+ — R E SR EI M E E A R E)
6165 R £ @A+ XM ¥ AR RETH AR AIKIE -

BAF R : AEATEARINE —REBER > BEATHREF LB R EATBRE R R

ZHERDG LT EBE REMABEB I LEF o

(=) #HRBEERAR

BHBRBEAN G BELTRAMR
THAERR : WEHFORLBATRBEAZRATHHREE > RAHSH
ARFGHOHN  FE-BFG LA LGB EEAHT > HREA
HnA R AL BB LARELE -
RATEIMAR : RAETHREREARAIBOORA > —BREFLETHE  £F
AN & @ ERFEAT B HA &Y R R o
MEHERER : HNEATHRAE > AN IR EREER HRREA R
FPRERBY HETHALAA RGN BREALBHFAEZE 5248 -
AR : 5 AAHE &AT REI B AT » AT HRABE AR REOFMH > BIREAN
w0 ES R BUE B R AL R -
BRERAR : §ETREUZBLRARANBEHLAS > HEAGBLETRET
AER A b o sk e

HPngrare - ERERR > ARERRFERATILEN -
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Fot FRERDANFLHHHF

(—) 843
1) ZHAFLAEGHG

FA20)BFEZSpmREH T EFF > B 2006/3/1 £ 2016/3/1 -

£(4.2.1) & 2006/3/1 ety ELH %

WMRCEE) | FRAE | MRCH) | FLAR | RGP | FLAR | RGP | FLHAS
025 | 1.5160% | 275 |1.9420% | 5.25 |2.1466% | 7.75 |2.3572%
0.5 1.5900% 3 1.9678% 5.5 2.1691% 8 2.3744%
0.75 | 1.6505% | 3.25 |1.9898% | 5.75 |2.1918% | 8.25 |2.3917%
1 1.7115% 3.5 2.0118% 6 2.2145% 8.5 2.4090%
1.25 | 1.7497% | 3.75 |2.0339% | 6.25 |2.2372% | 8.75 |2.4264%
1.5 1.7880% 4 2.0561% 6.5 2.2601% 9 2.4439%
1.75 | 1.8264% | 4.25 |2.0730% | 6.75 |2.2830% | 9.25 |2.4614%
2 1.8649% 4.5 2.0900% 7 2.3059% 9.5 2.4790%
225 | 1.8905% ) 4.75 |2.1070% | 7.25 |2.3230% | 9.75 | 2.4966%
2.5 1.9162% 5 2.1241% 7.5 2.3401% 10 2.5143%

Hull = White(1994) iz ey R aFZ Ff2Xate™+c » Pt &xFMra~b~c
BEE O RFAFAEA2.1)89 LK A H FF Matlab W& &2 &3t &Kidiegya~bo
c #¥ 4% a=-0.01269 - b=0.1475 > ¢=0.02761 » SSE=3.418e-006 > R-square=0.9916 >

4o [ (4.2.1) °
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0.0ze

Analysis of fit "zero rate functioin® far zero rate at 2006/3/1
T T

0061 L

=
fo]
(]
e

0.022 -

Fit Zero rate with 25% pred bounds

0.02 B
0.018 - 4
S zero rate functioin
0016 _,"/ e 95% prediction bounds |
’ *  zero_rate vs. time
4
0.014 L L 1 1 1
0 2 4 5 8 10 12

Tirne [year)

W4.2.1) FeARFRKX

AR LA K 09 B EAIR o Bp oA A A R Ao T8 A] F 89 B 45 K iz EA R

R(t,T,)(T,-t)-R(t, T, )(T,-t)
Tz 'Tl

F(tT,,T,)=

E+FROT) AR 2T 8 F LA F > FOT,T,) AR ( ABRE2I R T

ERMT ey@#AE > <T<T, -

%(4.22) h&RE2DRMKG B F

Tl T2 F(O,TI,TZ) Tl T2 F(O,TI,TZ)

025 0.5 1.664% 5 525 2.593028%

0.5 10.75| 1.7727414% | 5.25 | 5.5 | 2.6394008%

0751 1 |[1.8979861% | 5.5 |5.75|2.6916158%

1 | 1.25 | 1.9012272% | 5.75 | 6 |2.7384681%

1.25| 1.5 | 1.9781846% | 6 | 6.25 |2.7794002%

1.5 | 1.75 | 2.0579871% | 6.25 | 6.5 | 2.8267396%

1.75| 2 [2.1354968% | 6.5 | 6.75 | 2.8810782%
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2 12.25]2.0941448% | 6.75| T |2.9361422%

225 2.5 [2.1461204% | 7 | 7.25|2.7960393%

25 |25 2.201187% | 7.25| 7.5 | 2.831876%

275 3 [2.2568198% | 7.5 | 7.75 | 2.8738064%

3 13.25(22516059% | 7.75 | 8 |2.9162979%

325 | 3.5 |2.2964168% | 8 | 8.252.9399244%

3.5 | 3.75]2.3448951% | 8.25 | 8.5 | 2.9765555%

375 4 |2.3939018% ) 8.5 | 8.75 | 3.0201965%

4 14.25] 2.341579% | 8.75| 9 |3.0644524%

4251 4.5 |2.3763335% | 9 |9.25 | 3.0870983%

4.5 | 4.75|2.4147087% | 9.25 | 9.5 | 3.1246122%

475 5 | 2.453516% | 9.5 |9.75 | 3.1700923%

(2) #&iE Hull-White # %) 4 3
AR LB EIRE MR > A F A E R E HRIE AR
(423) RAKXFQRIAHRF EREHYRLE > o0& (4.2.4) o BARIEI R Aokl

BT 4341 L IR&Y I SIEHE - do &R (4.2.5) -
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£(4.2.3) w5 LR R H 2 K8 ERIK

R | A% Vol. R | A% Vol. R | A% Vol. R | A% Vol.
CONEE SEE ¥ (CORNCONEE SRE 1 (CONNCONEE SEE ¥ (CORNCONEE SE 1 (€0
0.25 | 1.5% 8 0.25 | 2.5% 8 0.25 | 3.5% 8 0.25 | 4.5% 8
05 | 1.5% 8 05 | 2.5% 8 05 | 3.5% 8 05 | 45% 8
0.75 | 1.5% 8 0.75 | 2.5% 8 0.75 | 3.5% 8 0.75 | 4.5% 8
1 1.5% | 8.538594 1 2.5% | 8.360483 1 3.5% | 8.321068 1 4.5% | 8.314355
1.25 | 1.5% | 9.065219 | 1.25 | 2.5% | 8.712955 ] 1.25 | 3.5% | 8.635001 | 1.25 | 4.5% | 8.621724
1.5 | 1.5% | 9.603813 ] 1.5 | 2.5% | 9.073438 ) 1.5 | 3.5% | 8.956069 | 1.5 | 4.5% | 8.936078
1.75 | 1.5% | 10.14839 | 1.75 | 2.5% | 9.437926 | 1.75 | 3.5% | 9.280704 | 1.75 | 4.5% | 9.253926
2 1.5% | 11.1357 2 2.5% | 10.14639 2 3.5% | 9.837004 2 4.5% | 9.778085
2.25 | 1.5% | 12.12301 | 2.25 | 2.5% | 10.85486 | 2.25 | 3.5% | 10.3933 | 2.25 | 4.5% | 10.30224
2.5 1.5% | 13.08838 ) 2.5 | 2.5% | 11.54759 | 2.5 | 3.5% | 1093724 | 2.5 | 4.5% | 10.81475
275 | 1.5% | 14.07569 | 2.75 | 2.5% | 12.25605 | 2.75 | 3.5% | 11.49354 | 2.75 | 4.5% | 11.33891
3 1.5% | 14.81617 3 2.5% | 12.97623 3 3.5% | 12.06952 3 4.5% | 11.85515
325 | 1.5% | 15.55665 | 3.25 | 2.5% | 13.69641 | 3.25 | 3.5% | 12.6455 | 3.25 | 4.5% | 12.37139
35 | 1.5% | 16.29713 | 3.5 | 2.5% | 1441659 3.5 | 3.5% | 13.22149 ] 3.5 | 4.5% | 12.88762
375 | 1.5% | 17.02116 | 3.75 | 2.5% | 15.12076 | 3.75 | 3.5% | 13.78467 | 3.75 | 4.5% | 13.39239
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£A24) nEMEREHEZIASME

€]

a#%

e

M#&

]

i3

€]

a#%

e

R+

]

i3

€]

B#%

e

R+

€]

a#

e

M#%

0.25

1.5%

0.000416

0.25

2.5%

0.25

3.5%

0.25

4.5%

0.5

1.5%

0.000683

0.5

2.5%

3.58E-14

0.5

3.5%

0.5

4.5%

0.75

1.5%

0.000989

0.75

2.5%

3.41E-09

0.75

3.5%

0.75

4.5%

1.5%

0.000993

2.5%

6.95E-08

3.5%

9.18E-18

4.5%

1.25

1.5%

0.001176

1.25

2.5%

1.53E-06

1.25

3.5%

1.97E-13

1.25

4.5%

1.5

1.5%

0.001364

1.5

2.5%

1.04E-05

1.5

3.5%

9.90E-11

1.5

4.5%

5.62E-17

1.75

1.5%

0.001545

1.75

2.5%

3.58E-05

1.75

3.5%

5.69E-09

1.75

4.5%

9.22E-14

1.5%

0.001441

2.5%

4.27E-05

3.5%

2.61E-08

4.5%

3.05E-12

2.25

1.5%

0.00156

2.25

2.5%

8.68E-05

2.25

3.5%

2.53E-07

2.25

4.5%

1.99E-10

2.5

1.5%

0.001687

2.5

2.5%

0.000149

2.5

3.5%

1.34E-06

2.5

4.5%

4.30E-09

2.75

1.5%

0.001814

2.75

2.5%

0.000228

2.75

3.5%

4.78E-06

2.75

4.5%

4.38E-08

1.5%

0.001802

2.5%

0.000265

3.5%

8.96E-06

4.5%

1.55E-07

3.25

1.5%

0.001904

3.25

2.5%

0.00035

3.25

3.5%

1.96E-05

3.25

4.5%

6.28E-07

3.5

1.5%

0.002014

3.5

2.5%

0.000446

3.5

3.5%

3.73E-05

3.5

4.5%

1.97E-06

3.75

1.5%

0.002124

3.75

2.5%

0.000549

3.75

3.5%

6.33E-05

3.75

4.5%

4.96E-06
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&(4.2.5) wEHFIEERZALRE

a# e | as e | a8 e | Asn | Ae

0 | M#%& B’ & M#% B’ | & M#%& m| & R+

1.5% | 0.0020879 | 1 | 2.5% 3.41E-09 1 |35% 0 1 | 45% 0

1.5% | 0.00716633 | 2 | 2.5% 4.79E-05 2 | 3.5% 5.79E-09 2 | 45% | 9.23E-14

1.5% | 0.0136686 | 3 | 2.5% | 0.000555042 ] 3 | 3.5% 6.41E-06 3 | 45% | 4.83E-08

1.5% | 0.0215128 | 4 | 2.5% | 0.00216609 | 4 | 3.5% | 0.000135513 | 4 | 4.5% | 7.76E-06

AR EROEHRET b X TFQ1LAHRKFQ2.1.6) K ih - B AT AT £ (4.2.3)
A FEERASBBAREXTQLOTHANFEFRE a~ A REH Ko - F
AR ARG A2 0 oy afoos o BP

min SSE=min ZL“‘Z“:(UI(i Vi)’

k=1 i=1

AP U BXTFQIHE R THAE LREK, V, HBXTFQLOE H A £ LR
B TRKED L RBHOBEA 1S FI R LR kK EN2RBHEA 2.5%4)
A& R > AbEEIE

% a E7 0.014485 Fo 6 &7 0.004596 > 43 %] % /s SSE % 7.80133E-005 © #

#%£(0.014485,0.004596)1% & Hull-White #2724 - #(a, o) °

(=) TEER

RmEBAA— AU AR R BT R ERA A A R L RATE I E R
S8 RIFWHA B @R Re) TRAF) R E B 5 B4 A 88.1891 L » R4k @ 1%
REYIEAE A 116.566 7T > AT LATT B E 5 R 6918 18 & 28.3769(116.566-88.1891) » 4%

AT HEHE 04 3R B % A 13.3927((100-88.1891)/88.1891) -
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NTFH@mEBA— B Y > o4 Hull-White #| FEA &) 2B HE FBE O
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callable snowball price v.s. volatility

94

92 1 o=

90 = a=0.15
fg 88 a=0.2
- il - - - 03

86 a=0.

4
84 //
82
0 0.002 0.004 0.006 0.008 0.01 0.012
volatility
noncallable snowball price v.s. volatility

160

140 4=0.15
L -
20120 a=0.2
o . -

100 / = - a=0.3

80 | . .

0 0.002 0.004 0.006 0.008 0.01 0.012
volatility

M 4.3.1) EEEcHERDRFMBOVE

HE@A3DTr  gEREBEcHAD  RHEER TS - THBEAKR KK
H T B A AR S RARIKAY KB - FH R ABIE > FAHF AL GRFREL
RUEEHFBEEESTH EHEABRST CERREL  ERAZOAEAH TR
0% » W42 RAB oA G EAFHFEE LS - HA A B EERERAE S
H R BIBARA LT » BT HRARE B EE S eslE R EERR LA AT
B EFIBER KR
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(=) AREIFRE a HERVFAHRMBOBE

calllable snowball price v.s. a

L e ——

96 ettt —
s 94 F volatility=0.005
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250
00 e
» 150 [P volatility=0.005
‘é 100 volatility=0.01
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0
0.175 0225 0275 0325 0375 0425 0475

a

W4.32) FIFEFRE a HERVRFREOVE

BE@432)7T 4 HARTHEREGTRAFS > AEDFRE a A NF 0 R
FEE GG o a Ml REAFRRE B REAER > F2—REFHM A ¢ @524
EERBPFHKE  WEHNERBET  EHRFAEFCFEGHL BHAR TR
o Bk B LS RZ O SHRASEN —HRBEAZEAHNEE TR 0%
FIABEABERAGTERIRT F > R R BRGERBEEAFZDEFRE

a afapg -

36



(2) FRAEHEXIRFRENOLE

Snowball price v.s. zero rate with volatility=0.004596 > a=0.014485
250
N
200
g 150 ~ — callable
S 100 = \ =—noncallable
50
0 | |
-150 -100 -50 0 50 100 150
bp

BW4.33) FLEARHERIRFMBOVE
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Snowball price v.s. callable time
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21 F &HuEy

A X # 4 Hull-White 4 A Fo R g7k > SUR D A2 A = 0B A0 F B8 5 BT B A7
4 69 Bk £ o Hull-White A A & BB A 2 — > g TG R PR &4
YE AR G B A E > B LR A R A 4 AT 5% B Hull-White #4! B 4 &) 7
SEL UL R EE S T PREOEES SY P EES RS ERE L
o & F Bk 4 4% > Hull-White 4 7 6 43 #3 A1) & T 2 & 5T % o +KAR » K & 553
ARIRSEAEAE b > APV EH 35 0 58 G o) TRk A 1 By 0 SR — B 97 0 BLH
Fik o REERAMEFHEBEMIKGE LA -

BREATF o AR % 881891 (@A — B ) » BATHA
B A A 11.8109 > B & JAFVBX T35 4 T ey > BRREHEER > X 5 RAk
FRERA..FE  LHFHEILERBTEAKEZE KRR THAESLE &R B
FhNER > FBEA o R ARURE M T R R RS EARFBEA

W s MAREFRERR L LA R R BERBELRDES - £ EAA
RAGGAWETHE  HAR TR THRAFHRBE R LS EHAHRA
BRE ARG TR A 0 BE LA e 08 3R & KRR 0 BB BRI AT AT AR A 2k
B REARTERERNEREBX -

BBRARRFART AF E I L BT R FHE A/ T & R LBHRERER
BEERAEH > R AL EEHFROEREE  REATETE  FBHETU
BAERFIER G 0 HATT A A K @R SR 5 E o LURAE A R B ey A F 4
A RPE BIRAME H RF] A A XEAE T R S B AR R AT A MR S -
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